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1. Objective:
B

The Rules set forth below are the guidelines for GCS Holdings Inc. (the “Company”) and its
Insiders to prevent violation of the insider trading regulations due to premeditation or unfamiliar
with the laws which causing litigation or reputational damages to the Company or the Insiders.
Unless otherwise the relevant laws or regulations are provided, the Company and its Insiders shall
follow these Rules for conduct with respect to inside information and trading.

A AP AN PR TR R I G AL RIE AR @ 0
BPFRARERIEY > E BB T T2 ATEMREEI LRSS R PR ﬁyﬁ o A F 2
PR AR R FILIEE s da R A T R AR AR T
2. Definition:

TE
2.1. According to the insider trading regulations under the Securities and Exchange Act,

“Insiders” of the Company as used in these Rules include directors, managerial officers,

shareholders who hold more than ten percent of the total shares; the related parties of

Insiders include the following:
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2.1.1. Insider’s spouse, minor children and those held under the names of other parties.
PR el s RAAES AT B L LR Y

2.1.2. Representative of juristic-person directors, representatlve s spouse, minor children and
those held under the names of other parties.
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2.2. The subject person under the Insider Information Trading besides the aforementioned
Insiders includes the following: the person who receives inside information due to their

occupational or controlling relationship; and the person who receives inside information
from the Company Insiders.
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3. Responsibility:
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3.1. The Rules are enacted and maintained by the CEO Office.

A 2 @ CEO Office § # & (T %742 2 412 % sk o

3.2. An announcement should be made to the public by the Company’s spokesperson when

there is material information to be released.
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4. Control Points:
A€ Ek

4.1.

4.2.

4.3.

4.4,

4.5.

4.6.

4.7.

Basic information of Insiders shall be established and maintained properly.
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Directors, managerial officers and employees are required to have continued education and
updated knowledge regarding to these Rules periodically.
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Each entity who has critical agreements with the Company shall sign a confidentiality
agreement.
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The internal auditors shall monitor insider trading periodically. Any audit issues shall be
reported to Audit Committee and the board of directors.
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Public announcements of the Company’s material information shall be issued by the
spokesperson or the deputy spokesperson of the Company.
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The responsible departments shall state or clarify the media reports or misleading
information.
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The documentation of the Company’s public announcements shall be recorded and stored
in accordance with the regulations and laws. .
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5. Procedures:
RPN

5.1. In accordance with Article 157-1 of Securities and Exchange Act, the following people are
subject to the regulations of insider trading:
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5.1.1. Directors and managerial officers of the Company, and/or natural persons designated
to exercise power as representative pursuant to Article 27, paragraph 1 of the
Company Act.
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5.1.2. Shareholders who hold more than ten percent of the shares of the Company
TP AT 2ZMPAZER AL ZRK o

5.1.3. Anyone who has learned the inside information because of their occupational or
controlling relationship

ARBESHIN AEAY L2
5.1.4. A person who, though no longer among those listed in one of the preceding three
subparagraphs, has only lost such status within the last six months
fexm 3FZELE 0 A KRO6BY X oo
5.1.5. Anyone who has learned the information from the subjects listed above.
FENE S IEIRS ¥ I

5.1.6. In accordance with Article 22-2 of Securities and Exchange Act, the calculation
shares held by a director, managerial officer of the Company and/or shareholders
holding more than ten percent of the shares of the Company should include shares
held by their spouses and minor children and those held under the names of other
parties.
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5.2. Insider Trading:

mER 5

In accordance with Article 157-1 of Securities and Exchange Act, upon actual

GCS Holdings, Inc. Confidential
If CONTROLLED is not red, Document is Uncontrolled Page 4 of 9




TN Administration Management Procedures
(@) GCS Holdings, Inc. .| Ap.20 Rules of Conduct with Respect Rev:
to Inside Information and Trading )

knowing of any information that will have a material impact on the price of the securities
of the Company prior to or within eighteen hours of the public disclosure of such
information being confirmed, the subject person under the Insider Trading shall not
purchase or sell the shares of the Company that are listed on an exchange or an over-the-
counter market, or any other equity-type securities of the Company. Any violation of these
Rules will cause Insider Trading.
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5.3. In according with the provision of paragraph 5 of Article 157-1 of Securities and Exchange
Act, the scope of information that will have a material impact on the price of the securities
of the Company shall include the following:
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5.3.1. Information relating to the finance or business of the Company that will have a
material impact on the price of the securities or the investment decisions of a
reasonably prudent investor.
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5.3.2. Information relating to the supply and demand of securities on the market, or tender
offer of such securities, the specific content of which will have a material impact on
the price of the securities, or will have a material impact on the investment decision
of a reasonably prudent investor
WEGERFLPHEERL Y BT HASTREB R ESHEEHI TR
FAZKRFTARF LR PFELG AL -

5.4. Material information disclosure procedures which the information will have a material
impact on the price of the Company:
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5.4.1. The Company shall enter material information relating to the finance or business into
“Market Observation Post System” (MOPS).

HrAPMBE s Fire 2 E AP Lo AR N RREA PR SR TR
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5.4.2. Material Information relating to the supply and demand shall be disclosed through
one of the following:
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5.4.2.1. The Company enters such information into MOPS.
A F g S B URR

5.4.2.2. Publicly announces the information on the market information system
website
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5.4.2.3. Coverage of the information by two or more daily national newspapers on
non-local newspapers, national television news, or electronic newspapers
issued by any the aforesaid media.
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5.5. Material inside information procedures:
TR T EARR

5.5.1. The Company conducts the disclosure of material inside information which should
comply with related laws, regulations, and the applicable rules and regulations of the
Taiwan Stock Exchange Corporation and the GreTai Securities Market.
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5.5.2. The Company’s directors, managerial officers, and employees shall exercise the due
care and fiduciary duty of a good administrator and act in good faith when
performing their duties, and shall sign confidentiality agreements. No director,
managerial officer, or employee with knowledge of material inside information of
the Company may divulge the information to others. No director, managerial officer,
or employee of the Company may inquire about or collect any material non-public
information of the Company not related to their individual duties from a person with
knowledge of such information, nor may they disclose to others any non-public
material inside information of the Company of which they become aware for reasons
other than the performance of their duties.
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5.5.3. Proper protection of confidentiality shall be given to files and documents containing
the Company’s material inside information when transmitted in written form. When
transmitted via email or other electronic files must be processed with appropriate
security technology such as encryption or electronic signatures.
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5.5.4. Any organization or person outside of the Company that is involved in any corporate
action relating to a merger or acquisition, major memorandum of understanding,
strategic alliance, other business partnership plans, or the signing of a major contract
shall be required to sign a confidentiality agreement, and may not disclose to any
other party any material inside information of the Company thus acquired.
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5.5.5. The Company shall comply with the following principles when making external
disclosures of material inside information.
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5.5.5.1. The information disclosed shall be accurate, complete and timely.
FTHM2ZhBRIFE S I TR o

5.5.5.2. There shall be a well-founded basis for the information disclosure.
T2 hGE T Ry o

5.5.5.3. The information shall be disclosed fairly
TR THE -

5.5.6 Any disclosure of the Company’s material inside information, except as otherwise
provided by laws or regulations, shall be made by the Company’s spokesperson, or
by a deputy spokesperson acting in such capacity in a confirmed sequential order
when necessary. The disclosure may be made directly by the Chairman of the
Company when necessary. The Company’s spokesperson or deputy spokesperson
shall communicate to outside parties only information within the scope authorized
by the Company, and no personnel of the Company other than those serving as the
Company’s Chairman, spokesperson, or deputy spokesperson may disclose any
material inside information of the Company to outside parties without authorization.
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5.5.7. The Company shall keep records of the following in respect of any disclosure of
information to outside parties:

SPHNZFTAIMBRT 5T A s
5.5.7.1. Who disclosed the information and When
TGz AR ~pHhERERF -
5.5.7.2. How information is disclosed
Fampa st o
5.5.7.3. What information is disclosed
;;gj% E
5.5.7.4. What written material is delivered
THLE TR G
5.5.7.5. Any other relevant details
Hs Aphi F o
5.5.8. If a media agency releases information that is in any respect inconsistent with
material information disclosed by the Company, the Company shall promptly issue a

clarification on the Market Observation Post System (MOPS) and request the media
agency to correct the information.
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5.5.9. Any directors, managerial officers and employees of the Company that becomes
aware of any unauthorized disclosure of the Company’s material inside information
shall report to the internal auditors as soon as practicable. Upon receipt of a report
made pursuant to the preceding paragraph, the internal auditors shall formulate
corresponding measures and shall keep a record of the results of the measures for
future reference. The internal auditors shall also perform such audit as their duties
may require.
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5.5.10. The Company shall take measures to discover those responsible and take

appropriate legal action against any personnel under either of the following
circumstances:

FUAIRREL - F o AP RELAAM AR EL R R
5.5.10.1. Personnel of the Company disclose material inside information without

authorization to any outside party, or otherwise violate these Rules or any
other applicable laws or regulations.
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5.5.10.2. A spokesperson or deputy spokesperson of the Company communicates to

any outside party any information beyond the scope authorized by the

Company, or otherwise violates these Rules or any other applicable laws
or regulations.
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6. At least once per year, the Company shall conduct educational campaigns to promote awareness

among all directors, managerial officers, and employees with respect to these Rules and related
laws and regulations.
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7. The Company should set up and maintain the basic documentations of insider and declare with
authority per regulated way and term. The insider information shall be established and

maintained and reported to regulators in accordance with the requirements of laws and
regulations.
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8. These Rules and any amendments to them shall be implemented upon approval by the board of
directors.
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